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Nass Corporation BSC 1

BOARD OF DIRECTORS' REPORT
for the year ended 31 December 2023

To,
All our esteemed shareholders,

On behalf of the Board of Directors, it is our pleasure and privilege to present to you the 19th Annual Report
and Audited Annual Accounts of Nass Corporation BSC (the “Company”) for the financial year ended
31 December 2023. The annual report includes the consolidated financial results of Nass Corporation BSC
and subsidiaries (together the "Group”).

The performance of the Group for the financial year ended 31 December 2023 is summarized below:

Bahraini dinars ‘000

Financial highlights 2023 2022

Revenue 165,804 124,356
Profit before finance charges, depreciation and amartisation 8,952 7.218
Net profit attributable to owners of the Company 3,205 589
Total assets 144,042 136,706
Total equity 40,958 38,259
Appropriations 2023 2022

Transfer to statutory reserve 320 59
Proposed dividend - -
Donations and charity reserve - -

RESULTS OF THE GROUP

The year 2023 was the 19th year of operations for Nass Corporation BSC. The Group achieved a gross
turnover of BD 165.804 million (BD 124.356 million for 2022) on which it achieved a profit before finance
charges, depreciation and amortisation of BD 8.952 million (achieved profit before finance charges,
depreciation and amortisation of BD 7.218 million for 2022) and a net profit attributable to owners of the
Company of BD 3,205 million {net profit of BD 0.589 million for 2022).

Construction industry glebally has undergone multiple challenges in the last few years, following the advent
of a global pandemic followed by inflationary conditions and geopolitical events that made contractors more
vulnerable to risks amidst the changing market conditions. Year 2023 witnessed an increase in new project
awards in the region with the stabilization of the il price, but persistent inflationary risks in commodities and
project financing built pressure on the project margins. The Group, being predominantly in the construction
sector, was subject to these severe conditions, compelling the need for a relook at the contractual terms with
the clients in order to ensure an even play for the stakeholders in the construction industry. Conscious efforts
involving Board members and the senior management team were initiated, with representations at various
levels, both in the public and private sectors. The resolution process could involve some time but our goal is
to secure an alignment with the standard contractual terms that upholds the contractors’ interest.
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BOARD OF DIRECTORS’ REPORT
for the year ended 31 December 2023

Despite multiple challenges, as explained above, the Group improved its financial perfarmance in year 2023
compared to year 2022. The management is striving hard to improve the Group’s liquidity by improving the
works certifications and reaching agreements with clients on completed projects such that the entitlements
are timely collected. Rightly so, the senior management team accelerated its efforts towards collections and
prioritised strengthening of collection efforts. With major projects such as Avenues, Four Seasons, Bapco and
Hawar Hotel Development scheduled for completion in year 2024, it is important to consolidate the Group's
liquidity position in order to meet the business reguirements. The Board has decided not to recommend
dividend to the shareholders for the year 2023.

We are pleased to inform that the Group’s major achievements during the year 2023 were successful
completion and handover of projects, namely Al Fateh Highway Upgrade, East Sitra Housing Project
Infrastructure Works and Al Raffa Land Development Grading Works, securing major project awards namely
Bahrain Marina Development Phase 1, Hawar Hotel Development Phase 2 and Bahrain Airport Terminal
projects and achieving amicable settlement agreements on our entitlements with clients.

The construction sectar in GCC is expecied to outperform in year 2024 as the market outlook portrays a
picture of resilience and potential growth steering through global challenges and regional complexities. The
Group presently has a heaithy work arder in hand which is expected to further improve during the year and
simultaneously position itself to explore opportunities from planned strategic prajects in coming years such as
GCC Funded projects, Bahrain Metro and new King Hamad Causeway connecting Bahrain to KSA.

ORDER BOOCK POSITION
The work-orders on hand of constituent divisions/companies (excluding Trading Divisions) at beginning of

year 2024 amounts to a value of BD 158 million.

CORPORATE GOVERNANCE
Nass Corporation desire to achieve highest standards of ethical conduct with proactive Corporate Governance

Plan, abiding to best practices and is making satisfactory progress in that direction. The guidelines stipulated
by the regulatory agencies are being followed pro-actively. A detailed report on the Corporate Governance
compliance forms part of the documentation being provided to the shareholders at the ensuing Annual General
Meeting on 28" March 2024.

With global focus on ESG (Environmental, Sacial and Governance), ESG management committee was
created with representations from Group constituents for developing ESG read map in order to set targets for
achieving sustainable development ambitions and simultaneously building knowledge base and the reporting
infrastructure for the ESG reporting which is mandated by the regulators for listed companies from financial
year 2024,

The Audit Committee is actively involved in the various aspects of corporate functioning with a view to
strengthen the existing Management Information Systems and Internal Control Systems and is involved in
providing directions on policy issues.

Internal Audit function that has been outsourced to professional auditors is being carried out satisfactorily with
special emphasis on risk management and corporate governance issues. The Group's ‘Compliance Manager'
who looks after the day-to-day compliance matters as required by the regulatory authorities is pro-actively
following the regulatory guidelines.
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BOARD QF DIRECTORS’ REPORT
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Second: Executive management remuneration details:
. : Any other
Total paid Total paid gt
Executive management salaries and remuneration ;ﬁ:gg:{i’:’?‘ Agg::g::e
allowances (Bonus) for 2023
Remunerations of top B executives
(including CEO and Chief Financial 585,029 114,088 - 709,107
Officer).
Notes:

1. All amounts are stated in Bahraini Dinars.

AUDITORS
The Board of Directors propose to recommend re-appointment of M/S KPMG Fakhro as the Statutory Auditors
of the Group for the year 2024.

EMPLOYEE RELATIONS

The relations between the Management and employees of the Group continue to remain cordial. On behalf of
the Board of Directors, we sincerely acknowledge and appreciate the contribution and commitment of
employees at all levels amidst the challenging circumstances. The Group is also promoting employee
wellbeing initiatives for achieving better employee engagement and higher efficiency.

ACKNOWLEDGEMENTS
On behalf of all the shareholders and the Board of Directors, we take this opportunity to express our sincere

gratitude and appreciation to His Majesty King Hamad Bin Isa Al Khalifa, King of the Kingdom of Bahrain, to
His Royal Highness Prince Salman Bin Hamad Al Khalifa, the Crown Prince and Prime Minister, and to all
Government Ministries and Institutions, especially the Ministry of Finance, Ministry of Industry and Commerce,
the Central Bank of Bahrain, and the Bahrain Bourse for their continuing support.

We also appreciate support extended to us by our shareholders, bankers, financial institutions, suppliers, and
business associates, share registrar, our Statutory Auditors M/S KPMG Fakhro and our Internal Auditors BDO
for the year 2023.

On behalf of Board of Directors :
Nass Cdrporation BSC Q Q

Sami Abdulla Nass
Deputy Chairman

Sameer AbdullaNass
Chairman

Date: 26 February 2024




KPMG Fakhro Telephone +973 17224807
Audit Telefax +973 17227443
12t Floor, Fakhro Tower, Website: www.kpmg.com/bh

P.Q. Box 710, Manama, CR No. 6220 -2
Kingdom of Bahrain

Inciependent auditors report

To the Shareholders of

Nass Corporation B5C
P.0. Box 669, Manarma
Kingdom of Bahrain

We have audited the consolidated financial statements of Nass Corporation BSC (the “Company”) and its subsidiaries
{together the “Group”), which comprise the consolidated statement of financial position as at 31 December 2023, the
consolidated statements of profit or loss and other comprehensive income, changes in equity and cash flows for the year
then ended, and notes, comprising material accounting policies and other explanatory information,

In our apinion, the accompanying consolidated financial statements present fairly, in all material respects, the consclidated
financial position of the Group as at 31 December 2023, and its consolidated financial performance and its consclidated cash
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board {IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our responsibilities under those
standards are further described in the Auditors’ responsibilities for the audit of the consolidated financial statements section
of our report. We are independent of the Group in accordance with the Internatianal Ethics Standards Board for Accountants
International Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code),
together with the ethical requirements that are relevant to our audit of the consolidated financial statements in the Kingdom
of Bahrain, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our apinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current pericd. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our epinion thereon, and we do not provide a separate opinion
on these matters.

©2024 KFMG Fakhro, a Bahrain partnership registered with the Ministry of industry and Commaerce {MOIC), Kingdom of Bahrain and a member firm of lhe KPMG globaf
organization of independent member firns affiliated with KPMG International Limited, a private English company limited by guarantee, All righls reserved.
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Independent auditors’ report
Nass Corporation BSC (continued}

Contract accounting and revenue recognition

Refer to material accounting policy in note 3 {k) and disclosure in note 19 to the consolidated financial statements.

|
The key audit matter

How the matter was addressed in our audit

Determination of revenue to be recognized on
construction contracts is a key audit matter
because of the judgment involved in identifying
the separate performance obligations within a
contract and determining when control over
goods and services transfers to the customer,
Revenue is recognized based on contract costs
| to date as percentage of total forecast costs.

An error in the contract forecast couid results in
a material variance in the amount of profit or
lass recagnized to date and therefore also in the
current period.
|

The forecast profits on contracts include key
judgments aver the expected recovery of costs
arising from variations and claims. The inclusion
of these amounts in the contract forecast where
they are not recoverable could result in a
material error in the level of profit or loss
recognized by the Group.

| Our procedures included:

evaluating the Group's process for identifying the separate
performance obligations within a contract and for
determining the contract price;

reviewing all significant contracts and discussing with
management to obtain an understanding of the specific
terms and risk, which informed our consideration of whether
revenue was appropriately recognised;

evaluating the design and testing the operating effectiveness
of internal controls over the accuracy and timing of revenue
recognised in the consolidated financial statements,
including controls over detailed contract reviews performed
by management that includes estimating total cost and stage
at which control is transferred to the customer;

evaluating the financial assessment of the contract progress
over time through discussion with project managers and
commercial managers and comparing the outcome of our
discussion with the underlying records;

assessing a sample of forecast costs to complete for
reasonableness by evaluating the basis of the calculation
based on the manthly contract review summary prepared by
project managers and considering the performance of those
contracts and costs post- year end;

evaluating the accuracy of management forecasting by |

comparing the historical financial performance of ongoing
and completed contracts with original budgets and forecast
margins for those contracts;

assessing significant exposure to contract variations, claims
and liquidated damages for late delivery of work by
evaluating management estimates included in the monthly
contract review summary, which tracks the nature, quantum
and status of such exposures. We also assessed other
underlying records, if any, such as legal and third party
expert reports commissioned by the Group over contentious
positions; and

evaluating the adequacy of the Group's disclosures in
relation to contract accounting and revenue recognition by
reference to the requirements of the relevant accounting
standards.




kPG 7

independent auditors’ report
Nass Corporation BSC (continued)

The adequacy of expected credit loss provision on trade receivables and contract assets

Refer to material accounting policy in note 3 b (iv) and disclosure relating to credit risk in note 25 {b).

The key audit matter How the matter was addressed in our audit
[
We focused on this area because: Qur audit procedures included:
= of the significance of the Group’s trade | * we involved our information technalogy and credit risk
receivables and contract  assets specialists to assist us with:
representing 58% of total assets (by
value); - evaluating the appropriateness of the Group's excepted
credit loss model under IFRS 9;
= significant management judgment is - evaluating the design and testing operating effectiveness of
involved over both timing and the relevant controls over the completeness and accuracy of
recognition of impairment; and the key inputs and assumptions used in the Expected Credit
Loss (ECL) model;
= use of inherently judgmental complex - testing relevant controls over the transfer of data between
models and  methodologies  for underlying source systems and the impairment models;
determination of expected credit losses. - evaluating the reasonableness of assumptions and key inputs

I used in the model;

- evaluating and testing relevant controls over the governance
and assessment of the output of the ECL model,
authorisation and review of post model adjustments and
management overlays; and

| - testing the accuracy of ageing of receivables.

= evaluating the adequacy of the Group's disclosures related to
ECL for trade receivables and contract assets by reference to
the requirements of the relevant accounting standards.

Other Information

The board of directors is responsible for the other information. The other information comprises the annual report but
does not include the consolidated financial statements and our auditors’ report thereon. Prior to the date of this auditors’
report, we obtained the board of directars’ report which forms part of the annual report, and the remaining sections of
the annual report are expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not caver the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our respansibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we have obtained prior to the date of this
auditors’ report, we canclude that there is a material misstatement of this other information, we are required to report
that fact. We have nathing to report in this regard.
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independent aquditors’ report
Nass Corporation 85C (continued}

Responsibilities of Board of Directors for the Consolidated Financial Statements

The board of directors is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards, and for such internal control as the board of directors determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the board of directars is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the board of directors either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whale are
free fram material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, hut is not a guarantee that an audit conducted in accordance with {SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the agaregate, they could reasonably be expected te influence the econemic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

— Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures respansive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invalve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's
internal cantrol.

— Evaluate the appropriateness of accounting policies used and the reasonahbleness of accounting estimates and related
disclosures made by the board of directors.

— Conclude on the appropriateness of the board of directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability te continue as a going cencern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence cbtained up to the date of our auditors’ report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

— Evaluate the averall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactians and events in a
manner that achieves fair presentation.

— Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements, We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for cur audit apinian.
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Independent ouditors’ report
Nass Corporation BSC (continued)

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the board of directors, we determine those matters that were of most significance
in the audit of the consclidated financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors' report unless law or regulation preciudes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Repart on Other Regulatory Requirements

1) As required by the Commercial Companies Law, we report that:

a) the Company has maintained proper accounting records and the consolidated financial statements are in
agreement therewith;

b) the financial information contained in the board of directors’ report is consistent with the consolidated financial
statements;

¢) we are not aware of any vielations during the year of the Commercial Companies Law or the terms of the
Company's memorandum and articles of association that would have had a material adverse effect on the
business of the Company or on its financial pesition; and

d) satisfactory explanations and information have been provided to us by management in response to all our
requests.

2) As required by the Ministry of industry and Commaerce in their letter dated 30 January 2020 in respect of the
requirements of Article 8 of Section 2 of Chapter 1 of the Corporate Governance Code, we report that the Company
has:

a) acorporate governance officer; and
b) aBoard approved written guidance and procedures for corporate governance.

The engagement partner on the audit resulting in this independent auditors’ report is Saiman Manjlai.

prt

KPMG Fakhro
Partner Registration Number 213
26 February 2024
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 31 December 2023

10

Bahraini dinars ‘000

ASSETS

Property, pkant and equipment
Right-of-use assels

Equity accounted investees
Total non-current assets

Inventcries

Trade receivables and other assets
Contract assets

Due from related parties

Deposits with banks

Cash and cash equivalents

Total current assets

Total assets

EQUITY

Share capital

Treasury shares

Statutory reserve

Retained earnings

Donations and charity reserve

Equity attributable to owners of the Company

Non-centrolling interest
Total equity

Liabilities

Lease liabilities

Bank loans

Employee benefits

Total non-current liabilities

Trade payables and other liabilities
Lease liabilities

Contract liabilities

Employee benefits

Due to related parties

Bills payable

Bank loans

Bank overdrafts

Total current liabilities

Tofal liabilities

Total equity and liabilities

Note

-~ S

10
11

12

13

14

15
16

17
18
16
1"

16
12

31 December

31 December

2023 2022
23,580 23,163
4,139 4,577
1,080 942
28,799 28,682
8,222 7,236
68,886 54,731
26,478 28,345
2,263 2,666
1,822 352
7,572 14,694
115,243 108,024
144,042 136,706
22,000 22,000
{1,597) (1,587)
9,146 8,826
10,152 7,267
35 42
39,736 36,538
1,222 1,721
40,958 38,259
3,204 3,638
2,089 3,794
7.757 7,460
13,050 14,892
44,386 29,592
1,316 1,192
12,161 20,286
4,269 3,453
8,639 7,590
5,148 5,359
1,607 2,522
12,508 13,561
90,034 83,555
103,084 98,447
144,042 136,706

The consolidated financial statements were approved by the Board of Direcfors on 26 February 2024 and signed

on its beljalf by:

The accompanying notes 1 to 28 are an integral part of these consolidated financial statements.

{

Samyj Abdulla Nass
Deputy Chairman

|-
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
for the year ended 31 December 2023 Bahraini dinars ‘000

Note 2023 2022

Revenue 19 165,804 124,356
Cost of sales {152,740) (114,024)
Gross profit 13,064 10,332
Other income 20 1,164 1,485
General and administrative expenses 21 (10,954) (9,667)
Impairment reversal/ {charge} on financial assets, net 22 547 {421)
Finance income 146 101
Finance cost (1,376) {1,258)
Share of profit from equity accounted investees, net 7 138 -
Profit for the year 2,729 572
Other comprehensive income - -
Total comprehensive income for the year 2,729 572
Profit/ (loss) and total comprehensive income for the year
attributable to:
Owners of the Company 3,205 589
Non-controlling interest (476) (17

2,729 572
Earnings per share
Basic and diluted earnings per share (Fils) 23 14.90 274

ik_-—_-—"ﬁ-.
2

ulla Nass
Chairman

The accompanying notes 1 to 28 are an integral part of these consolidated financial statements.

Sami Abdulla Nass
Deputy Chairman




‘SJUSLUB)EB]S [BIOUELY PBIEPHOSUOD asay) jo ped jeiboju; ue eue gz o) | sejou Buluedwoooe 6y)

Auedwion ay} Jo SidUMO 0} S|ABINQUPY

65¢8¢ gL't 8£5'0E ta4 292'L 9z8's {£65°1) 000'ce
(9) = (9) {9) - = S 5
(g01) (s01) ? - . - " -
- - = = (85) 65 - -
25 (£1) 685 - 685 = - -
864'LE £re'L §G6'GE 5174 €49 194°8 (£65°'L) 000'22
a/ase)
fnb3 1sessiul T fuRL pUE sBuiules anasal seleys [euden
101 m:_._ro%:ou suoqeusg paulelay Aoyneg Ainseal|, aleys
N Auediion ay) Jo SI2UMO O} S|qeINqLNY
8560V zee't 9¢.'6¢ St 2510l TN (L6G°}) 000'cZ
)] = (] (L) 5 e 3 -
(ge) (£2) » - . 3 - C
- - - - {0z€) 0ze 3 -
62.'C {92¥) G0Z'E - G0zZ'e - - .
652'8€ Lel'L ge5°9¢ zv L92'L 9z8's (265°1) 00022
salajul SNESE sBujuies aAlasal saJeys ides
Ajinba ¥ il |elol Alieys pue ; . e}
Buyjjosyuos pouleloy foymeys | Ainseal) aleys
el i suopeuog

€202 18quiadaq Lt W

eAlasal Alleys pue UojJeucp Jo UoREZIIIN
L 202 4o} palejpap pusplialg

antasel Aoyn)e)s o) Jajsuel]

Jeal s} Jo} swoosul

aalsusyaldwod |2)0) pue (sso)) Ayold
Zeoz Aenuer |y

[£Air4

£20Z Jaquiadag Lg 1

aalasal AJIBYS pue uojjeuop Jo UonezZijin
€202 10} patejoep pusplalg

aAJasal Alojne)s 0] Jojsuel|

Jesh ay) 1o) awosul

sAIsSuayaJdLoD [e10) pUE {SSO|) AY.d
£Z0Z Aenuer |

€202

000, sleulp lUlelley

cl

£Z0Z 19quiada(] L papus Jeak oyj 10}

ALIND3 NI SIONVHI 40 LNJWILVYLS A31valToSNOD

neg uonelodion sSeN



Nass Corporation BSC

CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended 31 December 2023

13

Bahraini dinars ‘000

Cash flows from operating activities

Profit for the year

Adjustments for:

Depreciation of property, plant and equipment
Amortisation on right-of-use assets

Gain on sale of a subsidiary

Impairment (reversal)/ charge on trade receivables
and other assets, {net)

Impairment charge/ (reversal) on contract assets
Impairment allowance on due from related parties
Reversal of impairment allowance on bank balances
Other impairment provision

Gain on disposal of property, plant and equipment
Liabilities written back

Share of profit from equity accounted investees
Employee benefits

Changes in:

Inventories

Trade receivables and other assets
Contract assets

Due from related parties

Trade payables and other liabilities
Contract liabilities

Empioyee benefits paid

Due to related parties

Bilis payable

Net cash generated from operating activities
Cash flows from invésting activities

Purchase of property, plant and equipment
Praceeds on sale of property, plant and equipment
Proceeds from sale of a subsidiary

Dividend from equity accounted investees
Mavement on deposits with banks

Net cash (used in)/ generated from investing activities
Cash flows from financing activities

Proceeds from bank loans

Repayment of bank loans

Payment of lease liabilities

Dividends paid to non-controlling interesis
Donations paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December (*)

(*) Cash and cash equivalent is gross of impairment of BD 7 (2022: BD 9)

Note

16

15
15

12

2023 2022
2,729 572
3,328 3,770
1,519 1,618

- (120)
(693) 435
08 (29)
50 18
(2) 3)
262 -
(169) (481)
(199) (267)
(138) -
3,239 2,934
{986) 333

(13,743) (3,938)

1,769 (5,624)

353 (1,483)
14,767 (4,178)
(8,125) 7,562
(2,126) (2,699)
1,048 {560)
211 3,318
2,771 1,178
(3,775) (2,290)
199 633
- 1,000
- 75
(1,189) 718
{4,765) 136
- 936
(2,620) (3,347)
(1,427) (1,276)
(23) {105)
(7) (6)
{4,077) (3,798)
(6,071) (2,484)
1,142 3,626
{4,929) 1,142

The accompanying from 1 to 28 are an integraf part of these consolidated financial statements.
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1

REPORTING ENTITY

Nass Corporation BSC (the “Company”) is a public shareholding company listed on the Bahrain Bourse
incorporated and registered in Bahrain on 9 March 2006 under commercial registration number 60037.

The Company and its subsidiaries (together the “Group”} are mainly engaged in civil engineering, mechanical
and electrical contracting, manufacture and supply of manpower to related contracting activities. It is also involved
in the sale of ready mixed concrete, ice blocks, spare parts, foodstuff, and general trading and undertakes
contracts relating to precast concrete and water supply.

The Company operates through its branches under commercial registration number 60037-2 to 60037-13.

The consolidated financial statements for the year ended 31 December 2023 comprise the results of the Company
and its subsidiaries and the Group’s interest in associates and joint ventures. Unless otherwise stated, the
subsidiaries, joint ventures and associates as listed below have share capital consisting solely of ordinary shares,
which are held directly by the Group and the proportion of ownership interests held equals to the voting rights
held by Group.

The Group’s material subsidiaries, interest in joint ventures and assoclates are as below:

Subsidiaries
Proportion of
. Country of ownership and - o
Name of the entity incorporation | voting power held Principal activities
by the Group
Nass Contracting Company W.L.L Bahrain 100% Civil engineering
Nass Mechanical Contracting g . Mechanical fabrication and
Company W.L.L Bahrain 100% maintenance
Nass Elecirical Cantracting Co. W.L.L | Bahrain 100% Electrical contracting
Delmon Readymix Concrete and . ) .
Products Company W.L.L Bahrain 80% Ready mixed concrete
Delmon Precast W.L.L Bahrain 80% Precast concrete
) Construction of roads, utility
g:jzigiwﬁctnf Co. Huta Hegerfeld Bahrain 75% projects and other civil
o engineering projects.
. ) Construction of roads, utility
giifrgc::\il:sflvlr Il:i?_zza Al Subaie for Bahrain 51% projects and other civil
gw.L. engineering projects.
Joint ventures
Proportion of
Country of ownership and

Name of the entity

incorporation

voting power held
by the Group

Principal activities

Name of the entity

incorporation

voting power held
by the Group

Nass Contrack Joint Veniure Bahrain 50% General contracting
Nass Burhan Joint Venture Bahrain 50% General contracting
Nass Contrack Watts Joint Venture Bahrain 50% General contracting
Associates
Proportion of
Country of ownership and

Principal activities

Dona Marine Co. W.L.L

Bahrain

33.33%

Transportation of bulk
materials by marine vessals.

The subsidiaries, associates and joint ventures have the same financial year end as the Company. All joint
ventures are unincorporated and located in Bahrain.
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a)

b)

o)

(i)

d)

(i}

BASIS OF PREPARATION

Statement of compliance

The consolidated financial statements have been prepared in accardance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (IFRS Accounting Standards) and in conformity with the
requirements of the Commercial Company Law 2001.

Going concern basis of accounting

The board of directors continues to have a reasonable expectation that the Group has adequate resources to
continue in operation for at least the next 12 months and that the going concern basis of accounting remains
appropriate (refer note 4 (a) and note 25 (c)).

Basis of measurement
The consolidated financial statements have been drawn up from the accounting records of the Group under the
historical cost convention.

New standards and amendments to standards effective from 1 January 2023
The following amendments which became effective as of 1 January 2023 are relevant to the Group and is adopted
during the year.

Material accounting policy information

The Group adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
from 1 January 2023. Although the amendments did not result in any changes to the accounting policies
themselves, they impacted the accounting palicy information disclosed in the cansolidated financial statements.

The amendments require the disclosure of 'material’, rather than 'significant’, accounting policies. The
amendments also provide guidance on the application of materiality to disclosure of accounting policies, assisting
entities to provide useful, entity-specific accounting policy information that users need to undersiand other
information in the consolidated financial statements.

Management reviewed the accounting policies and made updates to the information disclosed in note 3 Material
accounting policles {2022: Significant accounting policies) in certain instances in line with the amendments.

Definition of accounting estimates
The Group adopted Definition of Accounting Estimates (Amendments to IAS 8) from 1 January 2023. Adoption of
this amendment had no significant impact an the consolidated financial statements of the Group.

The amendments introduce a new definition for accounting estimates: clarifying that they are monetary amounts
in the financial statements that are subject to measurement uncertainty. The amendments also clarify the
relationship between accounting policies and accounting estimates by specifying that a company develops an
accounting estimate to achieve the objective set aut by an accounting policy.

Developing an accounting estimate includes both selecting a measurement technique and choosing the inputs to
be used when applying the chosen measurement technique. The effects of changes in such inputs or
measurement technigues are changes in accounting estimates. The definition of accounting policies remains
unchanged.

New standards and amendments to standards issued but not yet effective

A number of new standards and amendments to standards are effective for annual periods beginning on or after
1 January 2024 and earlier application is permitted; however; the Group has not early applied the following new
standards or amendments to standards in preparing these consolidated financial statements.

Classification of fiabilities as current or non-current (Amendments fo IAS 1)

Under existing IAS 1 reguirements, companies classify a liability as current when they do not have an
unconditional ‘right to defer settlement of the liability for at least twelve months after the end of the reporting
period. As part of its amendments, the requirement for a right to be uncanditional has been removed and instead,
now requires that a right to defer settlement must have substance and exist at the end of the reporting period.
This assessment may require management to exercise interpretive judgement.
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a)

BASIS OF PREPARATION (continued)

Further , ‘a right to defer’ exists only if the company complies with conditions specified in the loan agreement at
the end of the reporting period, even if the lender does not test compliance until a later date. This new requirement
may change how companies classify rollover facilities, with some becoming non-current.

The amendments state that settlement of a liability includes transferring a company’s own equity Instruments to
the counterparty. When classifying liabilities as current or non-current, a company can ignore only those
conversion options that are recognized as equity. Therefore, companies may need to reassess the classification
of liabilities that can be settled by the transfer of the company’s own equity instruments — e.g. convertible debt.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024, with early
application permitted. Adoption of this amendment is not expected to have a significantimpact on the consolidated
financial statements of the Group.

MATERIAL ACCOUNTING POLICIES

The material accounting polices applied in the preparation of these consolidated financial statements are set out
below. These accounting policies have been consistently applied by the Group and are consistent with those
applied in prior years except for those changes arising from those new standards and amendments to standards
applied during the year.

Basis of consolidation

(i) Subsidiaries

Subsidiaries are entities controlled by the Group. The Group ‘controls’ an investee if it is exposed to, or has rights
to, variable returns from its involvement with the investee and has the ability to affect those retumns through its
power over the investee. The financial statements of subsidiaries are included in the consolidated financial
statements from the date that control commences until the date that control effectively ceases.

{(iiY Transactions and non-controlfing interest

Interests in the equity of subsidiaries not attributable to the Company are reported in consolidated equity as non-
controlling interest. Non-controlling interests are recognised initially at their share of the identiflable assets,
liabilities and contingent liabilities recognised in the purchase accounting, excluding goodwill. Profits or losses
attributable to non-controlling interests are reported in the consolidated statement of profit or loss and other
comprehensive income as profit or loss attributable to non-controlling interests.

The Group applies a policy of treating transactions with non-controlling interests as transactions with equity
owners of the Group. For purchases from non-controlling interests, the difference between any consideration
paid and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in equity.

{iii} Interests in equity-accounted investees

Equity accounted investees comprise associates and joint ventures. Associates are those enterprises in which
the Group holds, between 20% and 50% of the voting power and exercises significant influence, but not control,
over the financial and operating policies. A joint venture is an arrangement in which the Group has joint control,
whereby the Group has rights to the net assets of the arrangement rather than rights to its assets and obligations
for its liabilities.

The Group reports its interest in associates and joint ventures using the equity method. They are initially
recognised at cost which includes transaction costs; and subsequently the carrying amount is increased or
decreased to recognise the investor's share of the profit or loss and other comprehensive income of equity
accounted investees until the date on which significant influence or joint contro! ceases of the investee after the
date of acquisition. Distributions received from an investee reduce the carrying amount of the investment.
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b)

MATERIAL ACGOUNTING POLICIES (continued)

When the Group’s share of losses exceeds its interest in an associate or a joint venture, the Group's carrying
amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of the associate or the joint venture.

(iv) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised gains arising from intra-group transactions with
subsidiaries are eliminated in preparing the consolidated financial statements. Intra-group gains on transactions
between the Group and its equity accounted associates and joint ventures are eliminated to the extent of the
Group's interest in the investees. Unrealised losses are also eliminated in the same way as unrealised gains, but
only to the extent that there is no evidence of impairment.

Financial instruments

Financial assets of the Group comprise frade receivables and other assets, contract assets, due from related
parties, deposits with banks and cash and cash equivalents. Financial liabilities of the Group comprise lease
liabilities, bank loans, trade payables and other liabilities, due to related parties, bills payable and bank overdrafts.

(i} Recognition and initial measurement

Trade receivables and other assets are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Graup becomes a party to the contractual provisions of
the instrument.

Financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an item not at fair value through profit or loss (FVTPL), transaction costs
ihat are directly attributable to its acquisition or issue. A trade receivable without a significant financing component
is initially measured at the transaction price.

(i Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at amortised cost; fair value through other
comprehensive income (FVTOCI) or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business
model for managing financial assets, in which case all affected financial assets are reclassified on the first day of
the first reporting period following the change In the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

« it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
+ its contractual terms give rise on specified dates to cash flows ihat are solely payments of principal and
interest on the principal amount outstanding.

These assets are subsequently measured at amortised cost using the effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in consolidated profit or loss. Any gain or loss on de-recognition is recognised in consolidated profit
or loss.

(i} De-recognition

Financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers
nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial
asset.
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3 MATERIAL ACCOUNTING POLICIES (continued)

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.
The Group also derecognises a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different, in which case a new financial liability based on the modified terms is recognised
at fair value.

On de-recognition of a financial liability, the difference between the carrying amount extinguished and the
consideration {including any non-cash assets transferred or liabilities assumed} is recognised in consolidated
profit or loss.

(iv) Impairment of financial assets
The Group recognises loss allowances for Expected Credit Losses (ECL) on financial assets measured at
amortised cost and confract assets.

The Group measures loss allowances for trade receivables and other assets and contract assets based on
simplified approach at an amount equal to lifetime ECLs. For bank balances, measurement of loss allowances is
based on 12-month ECL.

When determining whether the credit risk of a financial asset at amortised cost has increased significantly since
initial recognition when estimating ECLs, the Group considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Group's historical experience.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days
past due.

The Group considers a financial asset be in default when:

« the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to
actions such as realising security (if any is held); or

+ the financial asset is more than 90 days past due for private customers, and 360 days past due for
government entities.

Measurement of ECLs

Trade receivables and other assets and coniract assets - (Simplified approach)
The Group uses allowance matrix to measure the ECLs of trade receivables and other assets and contract assets.

Loss rates are calculated using a ‘roll rate (net-flow) method based on the probability of a receivable progressing
through successive stages of delinquency to the loss bucket. Recovery from the loss bucket is also considered
for computing the historical loss rates. Roll rates are calculated separately for exposures in different segments
based on the customer's common credit risk characteristics. Loss rates are based on actual creditloss experience
over the past five years. These rates are adjusted to reflect differences between economic conditions during the
period over which the historical data has been collected, current conditions and group view of economic conditions
over the expected lives of the receivables. The forward looking adjustment of the loss rates is based on a
qualitative score card which factors the management's view on the future economic and business conditions.

Cash and cash equivalents — (General approach)

Impairment on cash and cash equivalents has been measured on a 12-month expected credit loss basis and
reflects the short maturities of the exposures. The Group considers that its cash and cash equivalents have low
credit risk based on the external credit ratings of the counterparties.
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d)

MATERIAL ACCOUNTING POLICIES (continued)

Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost are impaired. A
financial asset at amortised cost is ‘credit-impaired’ when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have occurred. Evidence that a financial asset and contract
asset is credit-impaired inciudes the following observable data:

»  significant financial difficulty of the borrower or issuer;

+ ahbreach of contract such as a default or being more than 90 days past due for ail receivables and contract
assets other than receivables from government where 360 days past due is considered as default; or

- itis probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of affowance for ECL in the consolidated statement of financial position
Loss aliowances for financial assets measured at amortised cost are deducted from the gross carrying amount of
the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof. For individual customers, the Group individually
makes an assessment with respect to the timing and amount of write-off based on whether there is a reasonable
expectation of recovery. Financial assets that are written off could still be subject to enforcement activities in order
fo comply with the Group’s procedures for recovery of amounts due.

Foreign currency transactions

{i) Functional and presentation currency

ltems included in the consolidated financial statements of the Group are measured using the currency of the
primary economic environment in which the entity operates (the “functional” currency). The consolidated financial
statements are presented in Bahraini Dinars, which is the Group’s functional and presentation currency, and are
presented in thousands, except specifically stated otherwise.

(i) Transactions and balances

Transactions in foreign currencies are translated to Bahraini dinars, which is the Group’s measurement currency,
at the foreign exchange rates ruling at the dates of the transactions. Monetary assets and liabilities denominated
in foreign currencies at the consolidated statement of financial position date are translated into Bahraini dinars at
the foreign exchange rate ruling at that date. All foreign exchange differences arising on conversion and
transiation are recognised in consolidated profit or loss.

(i) Group companies

The Group does not have any significant investment in foreign operations. Majority of the Group entities functional
currencies are BHD and USD, and hence, the translation of financial statements of the graup entities do not result
in significant exchange differences.

Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices. However,
for the leases of property the Group has elected not to separate non-lease components and account for the lease
and non-lease components as a single lease component.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments — the Group applied this approach to all other leases.
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The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Group by the end
of the lease term or the cost of the right-of-use asset refiects that the Group will exercise a purchase option. In
that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined
on the same basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannct be readily
determined, the Group’s incremental borrowing rate. Generally, the Group uses its incremenial borrowing rate as
the discount rate.

The Group determines its incremental borrowing rate by obtaining interest rates from various external financing
sources and makes certain adjustments, if necessary, to reflect the terms of the lease and type of the asset
leased.

Lease payments included in the measurement of the lease liability comprise the following:

» fixed payments, including in-substance fixed payments;

« variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

« amounts expected to be payable under a residual value guarantee; and

« the exercise price under a purchase option that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension option,
and penalties for early termination of a lease unless the Group is reasonably certain not to terminate
early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the Group’s
estimate of the amount expected to be payable under a residual value guarantee, if the Group changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in consclidated profit or loss if the carrying amount of the right-of-use asset
has been reduced to zero.

The Group presents right-of-use assets that do not meet the definition of investment property in 'right-of-use
assets' and lease liabilities in the consalidated statement of financial position.

Short term leases and lease of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets and
short-term leases, including IT equipment. The Group recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

Extension options

Some leases contain extension options exercisable by the Group up to one year before the end of the non-
cancellable contract period. Where practicable, the Group seeks to include extension aptions in new leases to
provide operational flexibility. The extension options held are exercisable only by the Group and not by the lessors.
The Group assesses at lease commencement date whether it is reasonably certain to exercise the options if there
is a significant event or significant changes in circumstances within its control.
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e) Property, plant and equipment

(i} Owned assets

Property, plant and equipment which include capital work-in-progress are stated at cost less accumulated
depreciation and impairment losses, if any. Costincludes expenditure that is directly attributable to the acquisition
of the asset. The cost of self-constructed assets includes the cost of materials and direct labour, the costs of
dismantling and removing the items and resforing the site on which they are located, capitalised borrowing costs,
and any ather costs directly attributable to bringing the assets to a working condition for their intended use.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date. An
asset is written down immediately to its recoverable amount if its carrying amount is greater than its estimated
recoverable amount. Capital work-in-progress relating to property, plant and equipment is stated at cost less
impairment losses, if any. Any gain or loss on disposal of an item of property, plant and equipment is recognised
in consolidated profit or loss.

(i) Subsequent measurement

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for
separately, is capitalised. Other subsequent expenditure is capitalised only when it increases the future economic
benefits embodied in the item of property, plant and equipment. All other expenditure is recognised in consolidated
profit or loss as an expense as incurred. The capital work-in-progress is transferred to respective block of
property, plant and equipment once it is ready to use.

(iif) Depreciation

Depreciation is charged to consolidated profit or loss on a straight-line basis over the estimated useful lives of
items of property, plant and equipment. No depreciation is charged on freehold land. The estimated useful lives
are as follows:

Estimated
Property, plant and equipment class useful life in

years
Buildings 3-15
Improvements on leasehold land 3-15
Plant, machinery and motor vehicles 3-15
Vessels and barges 10-15
Office equipment, furniture and fixtures 1-5

f) Impairment of non-financial assets
The carrying amounts of the Group’s non-financial assets, (other than inventorles), are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets
or groups of assets (the “cash-generating unit’).

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are recognised in consolidated profit or loss. Impairment
losses of other assets are recognised in prior periods and assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset's carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.
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g) Inventories
Inventories are measured at the lawer of cost and net realisable value. The cost of food inventory is determined
on the First In First Out (FIFO) basis. The cost of all other inventory is determined on a weighted average basis
according to the nature of specific business segments. The cost includes expenditure incurred in acquiring the
inventories and bringing them to their existing location and condition. Net Realisable Value (NRV) is the estimated
selling price in the ordinary course of business, less the estimated selling expenses.

h) Cash and cash equivalents
Cash and cash equivalents comprises cash and bank balances and short-term bank deposits with original
maturities of three months or less when acquired which are subject to insignificant risk of changes in fair value.
For the purpose of the consolidated statement of cash flows, cash and cash equivalents are presented net of
bank overdratfts.

i) Contract assets and contract liabilities
Contract assets primarily relate to the Group’s rights to consideration for work completed but not billed at the
reporting date. Contract assets are transferred to receivables when the rights become unconditional. This usually
occurs when the Group issues an invoice to the customer.
Contract liabilities primary relate to the advance consideration received from customers for which revenue is
recognised over time.

j) Provisions
A provision is recognised in the consolidated statement of financial position when the Group has a legal or
constructive obligation as a result of a past event that can be measured reliably, and it is probable that an outflow
of economic benefits will be required to seftle the obligation.

k) Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer. The Group recognises
revenue when it transfers control over a good or service to a customer.

(i} Contract revenue

The Group has determined that for construction contracts, the customer controls all of the work in progress as
the work is being performed. This is because these are made to a customer’s specification and generally at the
client's premises. If a contract is terminated by the customer, then the Group is entitled to reimbursement of the
costs incurred to date, including a reasonable margin. Invoices are issued according to contractual terms. Un-
invoiced amounts are presented as contract assets net of any expected credit losses.

Revenue against variations are recognized based on the estimate of the most likely amount only to the extent
that it is highly probable that a significant reversal in the amount of cumulative revenue recognized will not occur.
If variations are for distinct services from original contract, the variations are accounted for as a separate contract
else it is accounted for as a modification of the original contract. Contracts which are negotiated with a same
commercial objective and relate to a single performance obligation with the same customer are combined and
accounted for as a single confract.

Revenue is recognised over time based on contract costs incurred to date as a percentage of total forecast cost.
The related costs are recognised in consolidated profit or loss when they are incurred. Advances received are
included in "contract liabilities”.

(i} Sale of goods

Customers obtains controt when the goods are delivered to and have been accepted at their premises or on
delivery to the customer's agents. Revenue is recognised at a point in fime when the goods are delivered and
have been accepted by customers at their premises.
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MATERIAL ACCOUNTING POLICIES (continued)
Employee benefits

(i} Bahraini employees

Pensions and other social benefits for Bahraini employees are covered by the Social Insurance Organisation
scheme to which employees and employers contribute menthly on a fixed-percentage-of-salaries basis. The
Group's contribution to this scheme, which represents a defined contribution scheme under IAS 19 - Employee
Benefits, is expensed as incurred.

(i) Expatriate employees

Expatriate employees are entitled to leaving indemnities payable under the Bahraini Labour Law for the Private
Sector effective in 2012, based on length of service and final remuneration. Provision is made for amounts
payable under the local labour law based on the employees accumulated periods of service since the previous
setflement dates and latest entitlements to salaries and allowances at the consolidated statement of financial
position date.

Finance income and expense
Finance income and expense is recognised using the effective interest method.

Treasury shares

Where the Company purchases its own equity share capital, the consideration paid, including any attributable
transaction costs, are deducted from total equity and recorded as treasury shares until they are cancelled. Where
such shares are subsequently sold or reissued, any gain or loss is included in equity.

Statutory reserve

In accordance with the Commercial Companies Law, a minimum of 10 % of the profit for the year is appropriated
to a statutory reserve, until it reaches 50 % of the paid-up share capital. This reserve is not normally distributable,
except in the circumstances stipulated in the Commercial Companies Law.

Earnings per share

Basic earnings per share is calculated by dividing the profit or loss attributable to owners of the Company by the
weighted average number of shares outstanding during the year excluding the average number of ordinary shares
purchased by the Company and held as treasury shares.

Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may earn
revenues and incur expenses, whose operating results are regularly reviewed by the Group’s ‘chief operating
decision maker (Board of Directors) to make decisions about resource allocation to each segment and assess
its performance and for which discrete financial information is available. An operating segment is divided into
business segments. For management purposes, the Group is organised into two major business segments.

Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

Trade payables
Trade payables and other liabilities are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

Government grants

Government grants related to assets are initially recognised as deferred income at fair value if there is reasonable
assurance that they will be received and the Group will comply with the conditions associated with the grant.
Grants related to the acquisition of assets are recognised in consolidated profit or loss as other income on a
systematic basis over the useful life of the asset. Grants that compensate the Group for expenses incurred are
recognised in consolidated profit or loss as other income on a systematic basis in the periods in which the
expenses are recognised, unless the conditions for receiving the grant are met after the related expenses have
been recognised. In this case. the grant is recognised when it becomes receivable.
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4

a)

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING ACCOUNTING POLICIES

The Group makes accounting estimates and judgements that affect the application of the Group’s accounting
policies and the reported amount of assets, liabilities, income and expenses. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Actual results may differ from these
estimates.

Judgment

+  Note 3 (k) - revenue recognition: whether revenue from contract is recognised over time or at a point in time.
Determining when control transfers to the customer requires significant judgement.

«  Going concern: whether there are material uncertainties that may cast significant doubt on the entity’s ability
to continue as a going concern.

For the year ended 31 December 2023, the Group achieved a net profit of BD 2,729 (2022: BD 572).
The Group's current assets as at 31 December 2023 were BD 115,243 (31 December 2022: BD 108,024)
compared to current liabilities of BD 90,034 {31 December 2022: BD 83,555).

The Group has BD 9,394 (31 December 2022: BD 15,046) of resources comprising cash and cash equivalents
and deposits with banks. It also has sufficient unused credit facilities available at the date of authorisation of these
consolidated financial statements.

The appropriateness of the gaing concern basis of accounting is dependent on the ability of the Group to having
access to sufficient external resources and continued availability of borrowings by compliance with loan
covenants.

The Group has utiized bank overdrafts of BD 12,508 (31 December 2022: BD 13,561) and bank loans of
BD 3,696 (31 December 2022: BD 6,316) from local banks requiring compliance with financial covenants. As at
the date of authorisation of the consolidated financial statements, the Group has sufficient headroom on its
facilities.

Based on these factors, the board of directors has a reasonable expectation that the Group has adequate
resources and sufficient credit facilities available to support any cash shorifall and provide sufficient resources to
continue with the business as a going concern for at least 12 months from the date of these consclidated financial
statements.

Estimates and assumptions

«  Note 3 (k) - revenue recognition: estimate of future cost to completion

« Note 3 {b) (iv) - measurement of ECL allowance for trade receivables and contract assets: key assumptions
in determining the weighted average loss rate.

«  Note 3 {f) - impairment testing of property plant and equipment: key assumptions underlying the recoverable

amounts.

Note 3 (g) - impairment testing of inventory: key assumptions underlying NRV.
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6 LEASES

The Group has recognised a right-of-use asset related to land and buildings.

a) Right-of-use assets

Balance at 1 January
Additions
Amortisation

Balance at 31 December

2023 2022
4,577 5,301
1,081 894

(1.519) (1.618)
4,139 4,577

The amortisation charge has been allocated to cost of sales BD 1,422 (2022: BD 1,520) and general and

administrative expenses BD 97 (2022: BD 98).

b) Lease liabilities

Current
Non-current

Amounts recognised in consolidated profit or loss
Interest on lease liabilities

Maturity analysis — contractual undiscounted cash flow

Less than one year
One to five years
More than five years

Total undiscounted lease liabilities

7 EQUITY ACCOUNTED INVESTEES
2023

Balance at 1 January 2023
Share of profit for the year

Balance at 31 December 2023

2022

Balance at 1 January 2022
Share of profit/ (loss) for the year
Dividend received

Balance at 31 December 2022

31 December

31 Decermnber

2023 2022
1,318 1,192
3,204 3,638
4,520 4,830
2023 2022
279 300
31 December 31 December
2023 2022
1,542 1,428
2,109 2.490
2,231 2,380
5.882 6,298
Joint Associate Total
Ventures
578 364 942
132 6 138
710 370 1,080
Joint Associate Total
Ventures
554 463 1,017
99 (99) -
{75) - (75)
578 364 942
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7 EQUITY ACCOUNTED INVESTEES (continued)

The following table summarizes the financial position of the associates and joint ventures as included in its

own financial statements unadjusted for the Group's share.

31 December 31 December
2023 2022
Total current assets 4,676 3,501
Total non-current assets 1,088 1,309
Total current liabilities (3.226) (2,362)
Total non-current liabilities (8) {200)
Net assets (100%) 2,530 2,248
Carrying amount of equity accounted investees 1,080 942
2023 2022
Revenue 5,455 3,414
Profit for the year 283 =
Total comprehensive income 283 -
Group's share of total comprehensive income 138 -
Dividend received by the Group - 75
INVENTORIES
31 December 31 December
2023 2022
Machineries, spares, fuels and lubricants 4.023 3,645
Raw materials 3,282 3,213
Food products 2,121 2,342
Finished goods 290 257
Goods in transit 614 116
10,330 9,573
Impairment allowance for slow moving and obsolete inventories (2,108) (2,337)
8,222 7,238
Movements on impairment allowance for slow moving and obsolete 2023 2022
inventories:
At 1 January 2,337 2,213
Charge for the year 28 329
Reversal during the year (2567} (171)
Write-off during the year - (34)
At 31 December 2,108 2,337
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9 TRADE RECEIVABLES AND OTHER ASSETS

Trade receivables

Retentions receivable

Advances to suppliers and sub-contractors
Prepaid expenses

Other receivables

Allowance for impairment losses

Movemenis on allowance for impairment losses:
At 1 January

(Reversal)/ charge for the year

Write off

At 31 December

31 December

31 December

2023 2022
42,905 33,502
23,375 23,360

9,933 6,142
167 204
1.817 1,985
78,197 65,292
(9.311) (10,561}
68,886 54,731

2023 2022

10,561 11,126
(693) 435
(557) {1.000)
9,311 10,561

Information about the Group's exposure to credit risk and impairment losses for trade receivables and other

assets is included in note 25 (b).

10 CONTRACT ASSETS

Cost incurred plus attributable profits on contracts-in-progress
Progress billings made towards contracts-in-progress

Allowance for impairment losses

Movements on allowance for impairment losses:
At 1 January

Charge/ (reversal) for the year

Wiite off

At 31 December

31 December

31 December

2023 2022
317,145 316,744
(290,351) (287,578)
26,794 29,166
(316) (821)
26,478 28,345
2023 2022
821 850
98 (29)
(603) -
316 821

Information about the Group's exposure to credit risk, and impairment losses for due from contract customers

is included in note 25 (b).
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11

12

RELATED PARTY TRANSACTIONS AND BALANCES

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions. Transactions with related parties
are conducted in the normal course of business.

Purchases and Due from related Due to related
Sales/ Revenues R . R

Related party operating expenses parties parties

2023 2022 2023 2022 2023 2022 2023 2022
AA_Nass &
Sons W.L.L.
and its related
companies (*} 2,447 2,269 8,868 8,226 1,648 2,206 8,447 7,327
Joint ventures 1,039 783 - - 615 460 192 263
Total 3,486 3.052 8,868 8,226 2,263 2,666 8,639 7,590

(*) Amount due from A.A. Nass & Sons W.L.L. and its related companies is net of impairment of BD 2,623
(31 December 2022: BD 2,573).

During the year, the Company has provided guarantees of BD 199,144 (2022: BD 190,157} to various banks
for banking facilities or other financial accommodation to its subsidiaries.

Key management personne! are those persons having authority and responsibility for planning, directing and
controlling the activities of the Group. The key management personnel comprise members of the board of
directors, the divisional managers, the general managers, and their compensation is as follows:

2023 2022
Short-term benefits 3,202 2,980
Post-employment benefits 52 49
3,254 3.029

Short-term benefits include management fees of BD 1,560 (2022: BD 1,560) charged by A.A. Nass & Sons
Co. WLL by the Group and board committee attendance fees of BD 220 (2022: BD 203). No provision for
directors' remuneration has been charged fo consolidated profit or loss for the year ended 31 December 2023
(2022: nil).

CASH AND CASH EQUIVALENTS

31 December 31 December
2023 2022

Cash and bank balances 6,878 8,458
Short-term bank deposits 701 6,245
Allowance for impairment losses (7) {9)
Cash and cash equivalents in consolidated statement of financial
position 7,572 14,694
Bank overdrafts (12,508 {13.561)
Cash and cash equivalents in consolidated statement of cash
flows {4,936) 1,133




Nass Corporation BSC

NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS
for the year ended 31 December 2023

32

Bahraini dinars ‘000

13 SHARE CAPITAL

a) Authorised share capital
500,000,000 (2022: 500,000,000) shares of 100 fils each

b) issued and fully paid
220,000,000 (2022: 220,000,000} shares of 100Q fils each

Treasury shares: 4,923,160 (2022: 4,923,160)

31 December 31 December
2023 2022
50,000 50,000
22,000 22,000
{1,597) (1,597)

Holders of ordinary shares are entitled to dividends from time to time and are entitled to one vote per share
at general meetings of the Company. Al rights attached to the Group’s shares held by the Company are

suspended until those shares are re-issued.

c) Dividends

No dividend is being proposed by the board of directors for the year ended 31 December 2023 (2022: nil}.

The major shareholders are:

Name of shareholder Number Percentage of
of shares held ownership Nationality
2023 2022 2023 | 2022
1. Mr. Sameer Abdulla Nass* 27,627,699 | 20,710,000 12.56 9.41 | Bahraini
2. Mr. Sami Abdulla Nass* 18,810,000 18,810,000 8.55 8.55 | Bahraini
3. Mr. Adel Abdulla Nass* 18,810,000 | 18,810,000 8.55 8.55 | Bahraini
4, Mr. Ghazi Abdulla Nass™* 18,810,000 18,810,000 8.55 8.55 | Bahraini
5. Mr. Fawzi Abdulla Nass* 18,810,000 | 18,810,000 8.55 8.55 | Bahraini
6. Abdul Rahman Saleh Al Rajhi Kingdom of Saudi
and Partners Company Limited | 15,969,864 | 15,969,864 7.26 7.26 | Arabia
7. Nabeel Nooruddin Abdulia
Nooruddin 11,294,247 3.898,212 5.13 1.77 | Bahraini
Total 130,131,810 | 115,818,076 | 59.15 | 52.64

* The shares held by Directors are in their individual capacily.

The distribution schedule of shareholders as at end of the year is as follows:

Number of Percentage of total

Categories Number of shares shareholders outstanding shares
2023 2022 2023 2022 2023 2022

Less than 1% 57,443,485 71,453,790 7,827 7,900 26.11 3248
1% up to less than 5%** 32,424,705 36,626,346 9 10 14.74 16.65
5% up to less than 10% 102,504,111 | 111,919,864 6 6 46.59 50.87
10% up to less than 20% 27,627,699 - 1 - 12.56 -
Total 220,000,000 | 220,000,000 7,843 7,916 100.00 | 100.00

** Includes 4,923,160 (2022: 4,923,160) treasury shares.

14 STATUTORY RESERVE

In accordance with the requirements of the Commercial Companies Law (the “Law”) a minimum of 10% of
the net profit is appropriated to a statutory reserve, until such reserve reaches 50% of the paid-up share
capital. This reserve is not normally distributable, except in the circumstances stipulated in the Law.
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15 BANK LOANS

Current
Non-current

Movement during the year as follows:

At 1 January
Loans availed during the year
Loans repaid during the year

At 31 December

31 December

31 December

2023 2022
1,807 2,522
2,089 3,794
3,696 6,316

2023 2022
6,316 8,727

- 936
(2,620) (3,347)
3,696 6,316

The average effective interest rate on loans and borrowings was 8.11% - 9.34% p.a. (2022: 5.00%

6.34% p.a.).

16 EMPLOYEE BENEFITS

At 1 January
Charge for the year
Paid during the year

At 31 December

Current liabilities
Non-current liabilities

17 TRADE PAYABLES AND OTHER LIABILITIES

Trade accounts payable
Accrued expenses
Retentions payable
Other liabilities

2023 2022
10,913 10,678
3,239 2,934
{(2,126) (2.699)
12,026 10,913

31 December

31 December

2023 2022
4,269 3,453
7.757 7.460

12,026 10,913

31 December

31 December

2023 2022
15,857 11,623
19,853 10,970

6,205 5,416
2471 1,583
44,386 29,592
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18 CONTRACT LIABLITIES

Progress billings received and receivable
Costs incurred plus recognised profits on contracts-in-progress

19 REVENUE

A. Revenue streams

Revenue from contracts with customers
Contract income
Sales of goods
Hire income

31 December 31 December
2023 2022
43,646 29,635
{31.485) {9,349)
12,161 20,286
2023 2022
121,364 81,161
30,625 33,788
13.815 9,407
165,804 124,356
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20 OTHER INCOME
2023 2022
Gain on disposal of property, plant and equipment 169 481
Liabilities written back 199 287
Gain on sale of a subsidiary - 120
Insurance claim - 39
Miscellanecus income 796 578
1,164 1,485
21 GENERAL AND ADMINISTRATIVE EXPENSES
2023 2022
Salaries of administrative staff 5,928 5,535
Management fees 1,560 1,560
Depreciation and amortisation (note 5 and 6) 737 731
Professional fee 737 472
Vehicle expenses 344 408
Commission 283 137
Other impairment provision 262 -
Directors' sitting fees (note 11} 220 203
IT expenses 180 149
Rent, electricity, and water 146 117
Communication 120 133
Printing and stationery 76 69
Staff recruitment and training 75 29
Other expenses 286 124
10,954 9,667
22 IMPAIRMENT ON FINANCIAL ASSETS, NET
2023 2022
{Reversal)/ charge for impairment on trade receivables and
other assets (nofe 9) (693) 435
Charge/ (reversal) of impairment on contract assets (note 10) 98 (29}
Impairment on due from related parties (note 11) 50 18
Reversal of impairment on bank balances (2) (3)
(547) 421

23 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit atfributable to owners of the Company by the
weighted average number of ardinary shares outstanding during the year excluding the average number of
ordinary shares purchased by the Company and held as treasury shares, as follows:

2023 2022
Profit atiributable to owners of the Company 3,205 589
Weighted average number of shares at 31 December (000’s) 215,077 215,077
Basic earnings per share 14.90 274

Diluted earnings per share have not been presented as the Company has no instruments convertible into
shares that would dilute earnings per share.
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24

25

a)

ACCOUNTING CLASSIFICATION AND FAIR VALUES OF FINANCIAL INSTRUEMENTS

(i} Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal, or in its absence, the most
advantageous market to which the Group has access at that date. The fair value of a liability reflects its non-
performance risk.

When available, the Group measures the fair value of an instrument using the quoted price in an active market
far that instrument. A market is regarded as active if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

(i} Fair value hierarchy
The Group measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

e [evel 1: Quoted prices {unadjusted) in active markets for identical assets and liabilities.

« level 2: Inputs other than quoted prices included within level 1 that are observable either directly {i.e. as
prices) or indirectly (i.e. derived from prices). This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for identical or similar instruments
in markets that are considered less than active; or other valuation techniques in which all significant inputs
are directly or indirectly observable from market data.

e Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation
technique includes inputs not based on observable data and the uncbservable inputs have a signfficant
effect on the instrument’s valuation.

None of the Group's financial assets and liabilities is measured at fair value. The fair value of the Group's
material financial assets and liabilities approximate the carrying amount due to their short-term nature.

(ifi) Classification of financial assets and financial liabilities, together with the carrying amounts as disclosed
in the consolidated statement of financial position.

The Group's financial assets and liabilities are classified and measured at amortised cost as at
31 December 2023 and 31 December 2022.

FINANCIAL RISK MANAGEMENT

Overview

Financial instruments include financial assets and financial liabilities. Financial assets of the Group include
trade receivables and other assets, contract assets, due from related parties, deposits with banks and cash
and cash equivalents. Financial liabilities of the Group include lease liabilities, bank loans, trade payables
and other liabilities, due to related parties, bills payable and bank overdrafts.

The Group has exposure to the following risks from its use of financial instruments:
e credit risk;

e liquidity risk; and

e market risk.

This note presents information about the Group’s exposure to each of the above risks, the Group's objectives,
policies and processes for measuring and managing risk, and the Group’s managemant of capital. Further
quantitative disclosures are included throughout these consolidated financial statements.

The board of directors has overall responsibility for the establishment and oversight of the Group’s risk
management framework.
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25 FINANCIAL RISK MANAGEMENT (continued)

b)

The Group Audit Committee oversees how management monitors compliance with the Group’s risk
management policies and procedures and reviews the adequacy of the risk management framework in
relation to the risks faced by the Group. The Group Audit Committee is assisted in its aversight role by Intemnal
Audit.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from the Group’s trade receivables and other assets,
contract assets, due from related parties, deposits with banks and cash and cash equivalents.

(i} Exposure to credit risk
The maximum exposure to credit risk at the reporting date was:

31 December 31 December
2023 2022

Trade receivables and other assets 68,719 54,527
Contract assets 26,478 28,345
Due from related parties 2,263 2,666
Deposits with banks 1,822 352
Cash and cash equivalents 7,422 14,552
106,704 100,442

(i) Trade receivables and other assels
The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer.

Credit limits are established for each customer, which are reviewed periodically. Customers that fail to mest
the Group's benchmark creditworthiness may transact with the Group only on a prepayment basis. In
monitaring customer's credit risk, customers are grouped according to their credit characteristics, including
whether they are government and semi-government and corporates, industry, aging profile, and existence of
previous financial difficulties. The Group operates mainly in the Kingdom of Bahrain.

The credit period established by the Group for all its receivables is 90 days after which the dues are classified
as past due.

The Graup does nat require collateral in respect of trade receivables and other assets. The Group does not
have trade receivables and other assets and contract assets for which no loss allowance is recognised
hecause of collateral.

(iii} Contract assets
Thig primarily relate to the Group's rights to consideration for work completed but not billed at the reporting
date on construction contracts. The contract assets during the year was not significantly impacted by an
impairment charge.

(iv) Due from reiated parties

Due from related parties pertains to the receivable from the A.A. Nass & Sons W.L.L. and its related
campanies and joint ventures. Transactions with related parties are conducted in the normal course of
business, at rates agreed between the parties. The credit risk on these is perceived to be limited.

(v} Cash and cash equivalents and deposits with banks
Group’s credit risk on these is limited as these are placed with banks in Bahrain having good credit ratings.
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25 FINANCIAL RISK MANAGEMENT (continued)

(vi} Credit risk by segment

The maximum exposure to credit risk for trade receivables and other assets, contract assets, due from related

parties, deposit with banks and cash and cash equivalents at the reporting date by segment is:

31 December 2023 31 December 2022
Constru?tlon Trading Constru(':tlon Trading
and allied activities and allied activities
activities activities
Trade receivables and other assets 64,478 4,241 50,220 4,307
Contract assets 26,478 - 28,345 -
Due from related parties 1,468 795 1,195 1,471
Deposit with banks 1,822 - 352 -
Cash and cash equivalents 6.705 717 14,038 514
100,951 5,753 94,150 6,292

(vii) Impairment losses

The following table provides information about the exposure fo credit risk and ECLs for trade receivables and
other assets, contract assets and due from related parties as at 31 December:

31 December 2023 Gross carrying Implalrment Welght?d- Credit-
amount = average loss impaired
allowance rate
Current {not past due} 80,466 369 1% No
1-30 days past due 2,401 99 4% No
31-60 days past due 1,131 181 16% No
61-90 days past due 642 143 22% No
More than 90 days past due 12,705 11,458 90% Yes
97,345 12,250 13%
31 December 2022 Gross carrying Impairment Welghted- Credit-
amount loss average loss impaired
allowance rate P
Current (not past due) 71,812 363 1% No
1-30 days past due 1,863 173 9% No
31-60 days past due 1,391 128 9% No
61-90 days pasi due 1,393 196 14% No
More than 90 days past due 14,447 13,095 91% Yes
90,906 13,955 15%

¢) Liquidity risk

Liquidity risk, associated with financial liabilities that are setlled by delivering cash or ancther financial asset,
is the risk that the Group will encounter difficulties in meeting its financial obligations. The Group's approach
to managing liquidity is to ensure, as far as possihle, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Group's reputation.
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25 FINANCIAL RISK MANAGEMENT (continued)

As at 31 December 2023, the available cash and cash equivalents, expected cash flows from trade
receivables and other assets and contract assets will be sufficient to meet its obligations when they fall due.

The Group aims to maintain the level of its cash and cash equivalents at an amount in excess of expected
cash outflows on financial labilities.

The Group also monitors the level of expected cash inflows on frade receivables and other assets tighter with
expected cash outflows on trade payables and other liabilities.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts
are gross and undiscounted and include contractual interest payments.

fBscombier 2025 Carrying |Contractual 6 months 6-12 1-2 tll‘::r:ez
amount |cash flows or less months years
years
Bank loans 3,696 4,418 1,161 701 757 1,799
Trade payables and
other liabilities 24,533 24,533 6,101 7,498 5,807 5127
Lease liabilities 4,520 5,882 830 712 936 3,404
Due to related parties 8,639 8,639 2,592 3,023 2,160 864
Bills payable 5,148 5,254 5,254 - - -
Bank overdrafts 12,608 14,751 1,188 1,770 2,315 9,478
59,044 63,477 17,126 13,704 11,975 20,672
Commitments and
contingencies
- Letter of credit 2,506 2,506 2,506 - - -
- Commitments 276 276 276 - - -
31 Decomber 2022 Carrying | Contractual 6 months 6-12 1 -2 vears More than
amount cash flows or less months 4 2 years
Bank loans 6,316 7,404 1,557 1,380 1,947 2,520
Trade payables and
other liabilities 18,622 18,622 4,052 7474 4,296 2.800
Lease liabilities 4,830 6,298 757 671 1,087 3,783
Due to related parties 7,590 7,590 2,277 2,277 3,036 =
Bills payable 5,359 5,441 5,441 - - -
Bank overdrafts 13,561 15,702 1,254 1,920 3.217 9,311
56,278 61,057 15,338 13,722 13,583 18,414
Commitments and
contingencies
- Letter of credit 3,343 3,343 3,343 - - -

- Commitments 377 377 377 = = &
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d} Market risk
Market risk is the risk that changes in market prices, such as interest rates, foreign exchange rates, and equity
prices will affect the Group's income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return on risk.

(i) Interest rate risk

Interest rate risk is the risk that the Group's earnings will be affected as a result of fluctuations in the value of
financial instruments due to changes in market interest rates. The Group’s interest rate risk is limited to its
interest bearing short-term deposits, loans and borrowings, and bank overdrafts.

At the reporting date the interest rate profile of the Group's interest-bearing financial instruments was:

31 December 31 December
2023 2022
Fixed rate instruments
Term deposits with maturity of more than 3 months 1,822 352
Term deposits with maturity of 3 months or less 701 6,245
2,523 6,597
Variable rate instruments
Bills payable 5,148 5,359
Bank loans 3,696 6,316
Bank overdrafts 12,508 13,561
21,352 25,236
The effective interest on these financial instruments is as follows:
2023 2022
. I Effective Effective
Financial instruments " .
interest rate interest rate
% p.a. % p.a.
Term deposits with maturity of more than 3 months 1.00-6.25 1.00-1.50
Term deposits with maturity of 3 months or less 6.10 4.80-5.00
Bank loans 8.11-9.34 5.00-6.34
Bank overdraft 7.99-9.31 4,69-5.95

An increase of 100 basis points in interest rates at the reporting date would have decreased consolidated
prefit or loss by BD 188 (2022: BD 186) and a decrease of 100 basis points in interest rates at the reporting
date would have increased consolidated profit or loss by BD 188 {2022: BD 186).

Changes in market interest rates are not expected to have a significant impact on the carrying value of these
financial instruments.

(i) Foreign exchange risk

Foreign exchange risk is the risk that the Group’s earning will be affected as a result of fluctuations in currency
exchange rates. The Group has exposure to foreign exchange risk on its purchases invoiced in foreign
currency. The Group's exposure to significant foreign currency risk at the reporting date was only to EURO.
Total net payable exposure as at 31 December 2023 was Euro 325 thousand (31 December 2022: net payable
Euro 199 thousand).

The Group does not perceive that fluctuations in foreign exchange rates will have any significant impact on
the income or equity because the exposure to currencies other than Euro are not significant.
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25 FINANCIAL RISK MANAGEMENT (continued)

e)

(i} Equity price risk
The Group is not exposed to any equity price risk as it does not have any investments in equity securifies.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
Group’s processes, personnel, technology and infrastructure, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted
standards of corporate behaviour. Qperational risks arise from all of the Group’s operations. The Group
manages operational risk through appropriate monitoring of controls, instituting segregation of duties and
internal checks and balances, including internal audit and compliance.

Capital management

The board's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the Group. The board of directors monitors both the
demographic spread of shareholders, as well as the return on capital, which the Group defines as total
shareholders’ equity excluding non-controlling interest, and the level of dividends to shareholders.

From time to time the Group purchases its own shares on the market; the timing of these purchases depends
on market prices. Buy and sell decisicns are made on a specific transaction basis by the Board.

The Group has complied with local statutory capital requirements. The Group has also complied with
covenants related to its bank borrowings. The Group does not have any other externally imposed capital
requirements. There were no changes in the Group's approach to capital management during the year.
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27 COMMITMENTS AND CONTINGENCIES

31 December 31 December

2023 2022
Guarantees 80,235 75,394
Letters of credit 2,506 3,343
Capital commitments 276 377

The banks have provided guarantees {(performance, retention, financial and others related to contracting
activities) amounting to BD 80,235 (31 December 2022: BD 75,394) for the various divisions and subsidiaries
of the Company.

28 COMPARATIVES

The comparative figures have been regrouped, where necessary, in order to confarm to the current year's
presentation. Such regrouping did not affect the previously reported profit and total comprehensive income
for the year or total equity.



