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Kingdom of Bahrain

Independent auditors Teport on review of condensed
consolicated interm financial information

To the Board of Directors

Nass Corporation BSC
Manama, Kingdom of Bahrain

Introduction

We have reviewed the accompanying 30 June 2023 condensed consolidated interim financial information of
Nass Corporation BSC (the “Company”) and its subsidiaries (together the “Group”), which comprises:

the condensed cansolidated statement of financial position as at 30 June 2023;
the condensed consolidated statement of profit or loss and other comprehensive income for the three-month and six-
month periods ended 30 June 2023;
the condensed consolidated statement of changes in equity for the six-manth period ended 30 June 2023;
the condensed consolidated statement of cash flows for the six-month period ended 30 june 2023; and
e notes to the condensed consolidated interim financial information.

The Board of Directors of the Company is responsible for the preparation and presentation of this condensed consolidated
interim financial information in accordance with !AS 34, ‘Interim Financial Reporting’. Qur responsibility is to express a

conclusion on this condensed consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the independent Auditor of the Entity”, A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30 June 2023
condensed consolidated interim financial information is not prepared, in all material respects, in accordance with [AS 34,
‘Interim Financial Reporting’.

X0 nt

13 August 2023

@ 2023 KPMG Fakhro, a Bahrain parinership registared with ihe Ministry of Industry and Commarce {(MOIC), Kingdom of Bahrain and a member firm of the KPMG
glabal organization of independent memier fims affiliated wilh KPMG Inlernatienal Limited, a private English pany limited by g lee All nghis reserved




Nass Corporation BSC 3

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 30 June 2023 Bahraini Dinars '000
Note 30 June 31 December
2023 2022
{reviewed) (audited}
ASSETS
Property, plant and equipment 22,853 23,163
Right-of-use assets 4173 4,577
Equity accounted investees 984 942
Total non-current assets 28,010 28.682
Inveniories 7,627 7,236
Trade receivables and other assets 7 56,634 54,731
Contract assets 8 29,805 28,345
Due from related parties 9 2,611 2,666
Deposits with banks 1,042 352
Cash and bank balances 10,760 14,694
Total current assets 108,379 108,024
Total assets 136,389 136,706
EQUITY
Share capital 22,000 22,000
Treasury shares {1,597) (1,597)
Statutory reserve 8,826 8,826
Retained earnings 8,381 7.267
Donations and charity reserve 38 42
Equity attributable to owners of the Company 37,648 36,538
Non-controlling interest 1,390 1.721
Total equity 39,038 38,2569
Liabilities
|ease liabilities 3,356 3,638
Bank loans 2,724 3,794
Employee benefits 7,454 7.460
Total non-current liabilities 13,534 14,892
Trade payables and other liabilities 10 33,046 29,592
Lease liabilities 1,160 1,192
Contract liabilities 16,012 20,286
Employee benefits 3,985 3,453
Due to related parties 9 7.934 7,580
Bills payable 4,410 5,359
Bank loans 2270 2,622
Bank overdrafts 15,000 13,561
Total current liabilities 83,817 83,555
Total liabilities 97,351 98,447
Total equity and liabilities 136,389 136,706

The colldensed consolidated interim financial information was apphkpved by the Board of Directors on
13 Augiist 2023 and signed on its behalf by:

Sami Abdulla Nass
Deputy Chairman

ulla Nass
Chairman

The accompanying notes 1 to 15 are integral part of the condensed consolidated interim financial
information.



Nass Corporation BSC

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
for the six months ended 30 June 2023

Bahraini Dinars'000

Note

Revenue 1"
Cost of sales

Gross profit

Other operating income, net

General and administrative

expenses 12
Impairment reversal/ (allowance)

on trade and other receivables and
contract assets, net

Finance income

Finance cosis

Share of profit/ (loss) of equity -
accounted investees, net

Profit for the period
Other comprehensive income

Total comprehensive income for
the period

Attributable to:
Owners of the Company
Non-centrolfing interest

Earnings per share
Basic eamings per share (Fils)

Six months ended Three months ended
30 June 30 June
2023 2022 2023 2022
(reviewed) | (reviewed) (reviewed) | (reviewed)
70,160 62,044 36,394 30,791
(64,546) (56,350) (33481 (28,004)
5,614 5,694 2913 2,787
408 425 236 169
(5,332) (4,891) (2,678) (2,361)
694 (148) 154 (253)
72 41 39 19
(692) (546) (354) (276)
42 {45) 18 {19)
806 530 323 66
806 530 328 66
1,114 556 346 88
(308) (26) {18) (22)
806 530 328 66
5.18 2.59 1.61 0.41

The accompanying notes 1 to 15 are integral part of the condensed consclidated interim financial

information.
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Nass Corporation BSC

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

for the six months ended 30 June 2023

Bahraini Dinars ‘000

Cash flows from operating activities

Profit for the period

Adjustments for:

Depreciation on property, plant and equipment
Depreciation on right-of-use assets

Impairment (reversal)/ allowance on frade receivables and
other assets, net

Reversal of impairment on contract assets

Reversal of impairment on bank balances

Reversal of impairment on related parties

Gain on disposal of property, plant and equipment

Share of (profit) / loss from equity accounted investments, net
Employee benefits

Changes in:

Inventories

Trade receivables and other assets
Contract assets

Due from related parties

Trade payables and other liabilities
Contract liabilities

Employee benefits paid

Due to related parties

Bills payable

Net cash used in operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Movement on deposits with banks

Net cash used in investing activities

Cash flows from financing activities
Proceeds from bank loans

Repayment of bank loans

Payment of lease liabilities

Dividends paid to non-controlling shareholders
Donations paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 June

Cash and cash equivalents comprise of:
Cash and bank balances (*)
Bank overdrafts

Six months Six months
ended ended
30 June 2023 30 June 2022
{reviewed) (reviewed)
806 530
1,623 2,019
759 828
(682) 165
(4) {64)
(4) (3)
(4) .
(120) (241)
(42) 45
1,590 1,442
(291) (772)
139 510
(1,456) 1,583
598 (848)
3,625 (2,338)
(5,634} (3,953)
(1,084) (1,634)
344 (822)
(949) 3,056
{1,405) (497}
(1,326) (1,165)
133 255
{690) 718
{1,883) (192)
- 420
{1,322) (1,392)
{740) {592)
(23) (78)
{4) (8)
{2,089) (1,648)
{5,377) (2,337)
1,142 3.625
(4,235) 1,288
10,765 12,587
(15,000) {11,299)
{4,235} 1,288

(*) Cash and bank balances including short-term bank deposits maturing within 90 days is gross of

impairment of BD 5 (2022: BD 8).

The accompanying notes 1 fo 15 are integral part of the condensed consolidated interim financial

information.




Nass Corporation BSC 7

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
for the six menths ended 30 June 2023 Bahraini Dinars ‘000

1. REPORTING ENTITY

Nass Corporation BSC (the "Company”) is a public shareholding Company listed on the Bahrain Bourse
incorporated and registered in Bahrain on 9 March 2006 under commercial registration number 60037.

The Company and its subsidiaries {together the “Group”) are mainly engaged in civil engineering,
mechanical and electrical contracting, manufacture and supply of manpower to related contracting
activities. It is also involved in the sale of ready mixed concrete, ice blocks, spare parts, foodstuff, and
general trading and undertakes contracts relating to precast concrete and water supply.

The condensed consolidated interim financial information (“interim financial information”) as at and for
the six-month period ended 30 June 2023 includes the results of the Company and its subsidiaries
(together referred to as the “Group”).

2. BASIS OF PREPARATION

a) Statement of compliance

The condensed ccnsolidated interim financial information has been prepared in accordance with
International Accounting Standard 34 — ‘Interim Financial Reporting’, which allows the condensed
consolidated interim financial information to be prepared in condensed form. The condensed
consolidated interim financial information does nat include all of the information required for full annual
consolidated financial statements, and should be read in conjunction with the consolidated financial
staterents of the Group as at and for the year ended 31 December 2022. However, selected explanatory
notes are included to explain events and transactions that are significant to an understanding of the
changes in the Group's consclidated financial position and performance since the last annual
consclidated financial statements as at and for the year ended 31 December 2022.

Comparative information

The condensed consolidated interim financial information is reviewed, not audited. The corresponding
figures for the condensed consclidated statement of financial position have been extracted from the
Group's audited consclidated financial statements for the year ended 31 December 2022 and the
corresponding figures for the condensed consolidated staternents of profit or loss and other
comprehensive income, changes in equity and cash flows have been extracted from the Group's
30 June 2022 reviewed condensed consolidated interim financial information.

b) Judgments and estimates

The preparation of condensed consolidated interim financial information requires the management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing the condensed consolidated interim financial information, the significant judgments made
by management in applying the Group's accounting policies and the key sources of estimation
uncertainty were the same as those applied to the consolidated financial statements of the Group as at
and for the year ended 31 December 2022.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation for accounting estimates applied by the Group in
the preparation of the condensed consolidated interim financial information are consistent with those
applied in the preparation of the last audited consclidated financial statements of the Group for the year
ended 31 December 2022, except for the adoption of relevant new standards, amendments and
interpretations that are effective for annual periods beginning on cr after 1 January 2023. The adoption
of these new standards or amendments did not have a significant impact on the condensed consolidated
interim financial information.



Nass Corporation BSC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Bahraini Dinars '000

for the six months ended 30 June 2023

4. FINANCIAL RISK MANAGEMENT

The Graup's financial risk management objectives and policies are consistent with those disclosed in
the Group's audited consolidated financial staternents for the year ended 31 December 2022,

5. SEASONALITY OF OPERATIONS

Due to the nature of the Group's operations, the results reported in the condensed consolidated interim
financial information may not represent a proportionate share of the overall annual results,

6. APPROPRIATIONS

Appropriations for the current year if any, will be made at the year end. At the Annual General Meeting
(AGM) for the year 2022 heid on 29 March 2023, no appropriations were made.

7. TRADE RECEIVABLES AND OTHER ASSETS

Trade receivables

Retention receivables

Advances to suppliers and sub-coniractors
Prepaid expenses

Other receivables

Allowance for impairment losses

Movement on impairment allowance is as follows:

At beginning of the period
(Reversal)/ charge for the period, net
Write off during the period

At the end of the period

30 June 31 December
2023 2022
(reviewed) (audited)
34,888 33,592
21,117 23,369
6,908 6,142
264 204
2,990 1,985
66,165 65,292
{(9,531) {10,561)
56,634 54,731
2023 2022
{reviewed) (audited)
10,561 11,126
(682) 435
(348) (1,000)
9,531 10,561




Nass Corporation BSC

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Bahraini Dinars ‘000

for the six months ended 30 June 2023

8. CONTRACT ASSETS

Cost incurred plus attributable profits on contracts-in-progress
Progress billings made towards contracts-in-progress

Allowance for impairment losses

Movement on impairment allowance is as follows:

At beginning of the period
Reversal for the period, net
Write off

At end of the period

30 June 31 December
2023 2022
(reviewed) (audited)
333,642 316,744
{303,623) (287,578)
30,019 29,166
(214} (821)
29,805 28,345
2023 2022
(reviewed) (audited)
821 850
(4) (29)
(603) -
214 821
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Nass Corporation BSC

11

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Bahraini Dinars ‘000

for the six months ended 30 June 2023

10. TRADE PAYABLES AND OTHER LIABLITIES

Trade accounts payables
Accrued expenses
Retention payables
Other payahbles

11. REVENUE

Contract income
Sales of goods
Hire income

12. GENERAL AND ADMINISTRATIVE EXPENSES

Salaries of administrative staff
Management fees

Depreciation and amortisation
Vehicle expenses

Professional fees

Directors' sitting fee and remuneration
Commission paid

Communication

Rent, electricity and water

Other expenses

30 June 31 December
2023 2022
(reviewed) (audited)

11,850 11,623
13,440 10,970
5,500 5,416

2,256 1,583
33.046 29,592

Six months ended

30 June
2023 2022
{reviewed} (reviewed)
49,393 38,617
15,136 18,110
5,631 5,317
70,160 62,044

Six months ended

30 June
2023 2022
{reviewed) (reviewed)
3,107 2,708
780 780
368 358
163 196
248 194
155 148
107 86
57 69
62 48
285 304
5,332 4,891
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Nass Corporation BSC 13

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
for the six months ended 30 June 2023 Bahraini Dinars ‘000

14. COMMITMENTS AND CONTINGENCIES

30 June 31 December
2023 2022
{reviewed) (audited)
Guaraniees 75,029 75,394
Letters of credit 2,237 3,343
Capital commitments 732 377

The banks have provided guarantees {performance, retention, financial and others related to
contracting activities) amounting to BD 75,029 (31 December 2022: BD 75,394) for the various divisions
and subsidiaries of the Group.

15. COMPARATIVES
The comparative figures have been regrouped, where necessary, in order to conform to the current

period’s presentation. Such regrouping did not affect the previously reported profit and total
comprehensive income for the period or total equity.



